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§ 3211.16 What is the royalty rate for 
production from or attributable to 
my lease? 

The royalty rate for production from 
or attributable to your lease is pre-
scribed in your lease form. The chart 
at 43 CFR 3211.10 shows the minimum 
royalty rates. We will determine the 
royalty rate to include in your lease 
form based on the following: 

(a) The royalty rate for heat or en-
ergy derived from lease production 
may range from 10 to 15 percent of the 
heat or energy value; 

(b) Except for minerals discussed in 
paragraph (c) of this section, the roy-
alty rate for the value of byproducts 
may not exceed five percent: 

(1) If derived from production under 
the lease; and 

(2) If sold or utilized or reasonably 
susceptible to sale or utilization. 

(c) The royalty rate for minerals list-
ed in section 1 of the Mineral Leasing 
Act will be the same as the royalty 
rate for those minerals provided under 
BLM regulations in this Title. 

(d) The royalty rate for commer-
cially demineralized water produced on 
a lease may not exceed 5 percent, ex-
cept that BLM will not charge a roy-
alty for water used in the operations of 
a utilization facility. 

§ 3211.17 When do I owe minimum roy-
alty? 

You owe minimum royalty when 
BLM determines you have a well capa-
ble of commercial production but you 
have not begun actual production. You 
also owe minimum royalty when the 
value of actual production is so low 
that royalty you would pay under the 
scheduled rate is less than $2.00 per 
acre. You should make your minimum 
royalty payment to MMS under the 
regulations in 30 CFR part 218. 

Subpart 3212—Lease Suspensions 
and Royalty Rate Reductions 

§ 3212.10 What is the difference be-
tween a suspension of operations 
and production and a suspension of 
operations? 

A suspension of operations and pro-
duction is a temporary relief from pro-
duction obligations which you may re-
quest from BLM because economic con-

ditions make it unjustifiable for you to 
continue operating. A suspension of op-
erations is when we order you, on our 
own initiative, to temporarily stop pro-
duction in order to protect the re-
source. 

§ 3212.11 How do I obtain a suspension 
of operations or operations and 
production on my lease? 

(a) If you are the operator, you may 
request in writing that BLM suspend 
your operations and production for a 
producing lease. Your request must 
fully describe why you need the suspen-
sion. We will determine if your suspen-
sion is approved. 

(b) We may act on our own and sus-
pend your operations on any lease in 
the interest of conservation. 

(c) A suspension under this section 
may include leases committed to an 
approved unit agreement. Even if 
leases committed to the unit are sus-
pended, the unit operator must still 
meet unit obligations. 

§ 3212.12 How long does a suspension 
of operations or operations and 
production last? 

(a) BLM will state in your suspension 
notice how long your suspension of op-
erations or operations and production 
is effective. 

(b) During a suspension, you may ask 
BLM in writing to terminate your sus-
pension. The suspension will terminate 
when you resume production or drilling 
operations. If we terminate the suspen-
sion, you must resume paying rents 
and minimum royalty. See 43 CFR 
3212.14. 

(c) If we get information showing 
that you must resume operations to 
protect the interests of the United 
States, we will terminate your suspen-
sion and order you to resume produc-
tion. 

§ 3212.13 How does a suspension affect 
my lease terms? 

If BLM approves your suspension of 
operations and production, 

(a) Your lease term is extended by 
the length of time the suspension is in 
effect. 

(b) You do not have to drill, produce 
geothermal resources, or pay rents or 
royalties during the suspension. We 
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will suspend your obligation to pay 
lease rents or royalties beginning with 
the first day of the month following 
the date the suspension is effective. 
For a suspension of operations, we will 
not suspend your lease rental or roy-
alty obligations. 

§ 3212.14 What happens when the sus-
pension ends? 

You must resume rental or minimum 
royalty payments beginning on the 
first day of the lease month after BLM 
terminates the suspension. You must 
pay the full rental or minimum royalty 
amount due on or before the next lease 
anniversary date. If you do not, we will 
refund your balance and cancel the 
lease. 

§ 3212.15 May BLM reduce or suspend 
the royalty or rental rate of my 
lease? 

Yes. If you apply for a waiver, sus-
pension or reduction of your rent or 
royalty, BLM may grant your request 
if we determine that: 

(a) It promotes conservation; 
(b) Doing so will encourage the great-

est ultimate recovery of resources; 
(c) It is necessary to promote devel-

opment; or 
(d) You cannot successfully operate 

the lease under its current terms. 

§ 3212.16 What information must I sub-
mit when I request that BLM sus-
pend, reduce or waive my royalty 
or rental rate? 

(a) Your request for suspension, re-
duction or waiver of the royalty or 
rental rate must include all informa-
tion BLM needs to determine if the 
lease can be operated under its current 
terms. We may ask you for: 

(1) The type of reduction you seek; 
(2) The serial number of your lease; 
(3) The names of the lessee and oper-

ator; 
(4) The location and status of wells; 
(5) A summary of monthly produc-

tion from your lease; and 
(6) A detailed statement of expenses 

and costs. 
(b) If you are applying for a royalty 

reduction, suspension or waiver, you 
must also give us a list of names and 
amounts of royalties or payments out 
of production paid to each individual, 
and every effort you have made to re-

duce these payments. We will not ap-
prove a royalty reduction, suspension 
or waiver unless other royalty interest 
owners accept a similar reduction, sus-
pension or waiver. 

Subpart 3213—Relinquishment, 
Termination, Cancellation, 
and Expiration 

§ 3213.10 Who may relinquish a lease? 

The record title owner may relin-
quish a lease in full or in part. If there 
is more than one record title owner for 
a lease, all record title owners must 
sign the relinquishment. 

§ 3213.11 What must I do to relinquish 
a lease? 

Send BLM a written request that in-
cludes the serial number of each lease 
you are relinquishing. If you are relin-
quishing the entire lease, no legal de-
scription of the land is required. If you 
are relinquishing part of the lease, you 
must describe the lands relinquished. 

§ 3213.12 May BLM accept a partial re-
linquishment if it will reduce my 
lease to less than 640 acres? 

Your lease must remain at least 640 
acres, or all of your leased lands in a 
section, whichever is less. Otherwise, 
we will not accept your partial relin-
quishment. We may only allow an ex-
ception if it will further development 
of the resource. 

§ 3213.13 When does my relinquish-
ment take effect? 

If BLM determines you have sub-
mitted a complete relinquishment re-
quest which meets the requirements of 
43 CFR 3213.11 and 3213.12, your relin-
quishment is effective the day we re-
ceive it. However, you and your surety 
must still: 

(a) Pay all rents and royalties due be-
fore relinquishment; 

(b) Plug and abandon all wells on the 
relinquished land; 

(c) Restore the surface and other re-
sources; and, 

(d) Comply with the requirements of 
43 CFR 3200.4. 
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